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MEMOBANDIUM FOR: Mr. Walt ¥. Rostow

Deputy special Aevistant to the Prosident
for National Hecurity Affairs

SUBJECT ! Morale of Party Cadres and Armed Forces
in Comeuniat Chiwa,

1. The peassant and proletarian ssuwes in Chinz cannot
transmute dissatisfactions into effective revolt without at
lsaat the passive support of other forces in the country.

The party and the army--tue main instrusents for Peiping's
domination of the mainland-—-are Rey factore in ocur nsgessment

-~ of the stability of the ileadership. The iatelligonce on the

attitudes of party cadres and Aray persoansl is sketchy but

-doos suggent a situation of deepenimg crisis which could

test all the regime’s tulents for political conciliation
and armed repression., It does met warrast an expectation
of Peipimg's overthrow thls year or mext. :

25X1 Lurur—rwrrrr:—i T geRs
¢ inlormation recelved singe the beginning of

the year that medical symptows of underpeuristment, e.g.
autritional edema, are appearing among the cadrcs, sy well .
a® the population at large.
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At tho lower

L CY § ¢ cadros seem to ve suffering some of the
deprivations of the msassex. Even cadree at higher levelws
who enjoy their special privileges have had to agcept o
reduction of ratioas.

3. dupporting svidenve of & gemeral erosion of cadre
morale appears in stateucnts eof the Communists theusolves,
To a large oxtent, the ondres are ferving as scapoposte for
failures breught on by decisions st higher echelon® of the
party. In their moderate pasuages, the party atatements
refer to "well-inteationed” overxealousnese in implemonting
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the regive's polisies. The mere smineus pa o olte
povsons ia the party and gevermmeat who h::.ggn earTying
nft sabotage and "yiolating discipiime in the villages and
eitisa“~~rofeorences probably to cadres who condoned ovR~
slons of Commmniet directives. A "rectifiestion” canpaign
"o under way will purge sz indeternimate mumber of the
cadres, 'u the langusge of the efficial le'u Datkly,
it will “purify party and gevermment erganisatioas y
resslutely weeding out 2ad slemsuts whigh had saenked in."

4., Ia moet sases, kowever, the rectification preces
has net entailed the penclity of expulwion from the garty.,
The professcd object is to get an improvenent in “work
utyle,” and te this end there has bewn a large=scale tramafer
of osdren frem Souparatively eomfertable jebe An higher head-
quarters te amsigmuents nearer the agrisultural froat, The
transfers have iwvolved = of perscanel downward
with gemeral disgruntliesent and wacosperstivecnese at ﬂi
VIt Pofusing v de ers iabart ciarsed iu the party precs

srn la " ,
to thelr old jJebs ia town, "eé tyig te “atenk bask

8. The evidenes is not onsugh 0 support conf
, id
ﬂﬂ::g 1:&:1: nny“ 1::::: tm“ . would lead ‘:o nE:’ Join th:m
to be good grounds for giving sredence to ort iy ol
spread loss of cadre olan, & tendoney te -lt:m:' Sirections
t d1 ;
:;::' t:: :;:ty’ ::‘:t“i h:n: .:”.ullp:::lu:‘to talnatcrmi:::-
, atiem pervisory
n:;: thus loosened, peassats have mormgtutg;#:: f:.r:uc
practices, and the populatien generally has becows bolder to

~ volce Ate grievamces, This boldness has slresdy resulted in

6. The armed forces have alse suffered their cuts in

feed ratiens, Despite the reduced '

::g:cm :tﬂﬂnntul wer uv:‘ :im bl '::“';:t
rarity perseanel compl

of isability to do their work we or the ntlnl]';:::f
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fSoldiers in ene billet refuwed to get out of bed to parti-

oipate im mansuvers, [but it is
inpoasible to say how genor¥al such mutinous Lebhnvior has

- beocome. The emerging picture is ome of groving syupathy

g 3

with the problems of clvilians. MNMilitary guarde stationed
aser the Hong Kong horder oa agcawion proufessed to be too
tired aud huagry to chase villagers trying to eacspe to
the Crewn Colony. Those who are disposed to enforce the
regulations are semstimes challenged by a defiant poepalace.

7. The efficers of the regular army are probably
sating well, and there srs no persuasive ressons to question
their commitment to ths preeent regime. There are intima-~
ticens that some ranking officers bave been ursympathetic to
the regime's economie policies and ite uae of the arwed
forces ia agricultural and other nos-nilitary sotivities,
The dimmisnsnl of the Minister of Defenss and the Chief of
Staff from their posts in 1089 and reamsignmeuts of other
ranking military figures sisce then suggest that the leader-
ship iw taking precautions te ensure the relisbility of the
armed forces,

8. The authorities have bheen sufficiently sobered by
their problems to do & good deal of thisking and rethioking
and 2lec to take some intelligeat actien. The purchare of
8 million tons of grain abroad for delivery this year, for
example, is testimonmy to ?‘1;1!"' apprecistion of its merious
straits. The importation will mot alleviate diatress ia the
country at large, but it will add siguificantly to the gov~
srament stooks needed 1o provide for the armed forces and
other clements whome loyalty is vital to Velping's continued

eontrol of the mainland.

: 8. The Chinese Coumunists have ended a three~yoar
period of high exaltation duriag which they claimed aciaieve~
ments unprecedeanted in econsmic history, They seemod genu-~
iaely convinced during this period that social reorzanization,
popular exhortation, snd political indoctrination would

-
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eoubine te result is such & smeter of hanan encrgies as to
vindicate snoe and for ail their fundamentalist faith in
potentialition of the mev ewder. Twday, after two yesxs

. of bad wenshew, the withdrawal ¢f Seviet teshaniginaw in

nid~1980, and the nesumlated strains of "leap forward,”
there is a ssbever naderstandiag af the "edjective condt-
tions” which liuit the pase of sconeuis develepsent.
Peipiag vegarés 1941 av & your to take & Weathar and
veolax sonw of the pressurss an the oeustry, | I
& dininution of ssewcions om the pecple

25X1

te attond long indocirinzation weetings and "velunteer”

for sfter-hours activities. Deasants sre again encoursged
to eultivate private plets and sell seme of their produce
o free sarkets. Thers 13 »e prepaganda empbaris on iadus~
trial targets but vather oa the y of sxpandiag the
agrisultursl effert, A certaias ssnciliatory sttitude towsrd
ssa-Commuaist intellectusias is aeted, sad the "hundred
Tiowers™ slegan of the 1958~87 1idewalimatieon was advasoed
Agaia in the Narsh issue of the party’s theorstical jewrmail.
Bridently the lenders are rendy te take the aeceseary step
backuwerd defore revwaing their sdvance. The eise of the
ereps this year will be n critieal sloueat is the regime's
saleulatisne. The preseni smens de aot faver Poiping, but
At iv tow sonn for tirn ¢ s 1f, am soomr nouibic.
1981 tuaras out te be the t eshnecutive year ef poor
Marvests, the prospest would by for seutiswed Coumunist
éonination under sconditicas of mewnting édiserders and

‘vicolease,
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Assistant Director
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